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’ 1 '■ ■/MJjue, 

„.t Berlin, three teed by »oel.t lnt.ntl.n to tarn .««« control* 
owr to Wot Corns ns, 1. estrenely walaernbl. to econcslc pr..«irw 
by CoAmunists. 

A. cosonmiot. coal* ot say tin. cat ooooatlol llXoUn* to boat, 

bringing groat hardships to pooplo oho hsro long forgotten 1948-s 
sastoro conditions ssd now secastowd to high llrlsg ntandsrdn. 
About 97 percent of Oest Berlin’s trade la with Tree World, 
primarily West Germany . 

1. oat of total Import of 1.9 billion dollars, West Oeraany 
supplies 1.4 billion. 

2. Oat of total exports of 1.3 billion dollars, west Oeraany 


B 


takes 1.1 billion. 

C, Total vest Berlin labor force *s averages 880,000, of which 
300,000 is in industry . 

1. Fifty percent decline in industrial orders would mean 80- 

00,000 unemployed added to present normal 100,000 out of work. 
i>. in 20 June 1942 Four Power agreement in Paris, OSSB undertook 
obligation to insure continued traffic between respective occu- 
pation sonea and Berlin. 

1. lotersonsl trade egreeaeate ere negotiated end eigned each 

year by tschnlc.l-lev.l affielel* of Went end Es.t Sanaa j 

governments . 

». Current agreement stipulates that trade will be carried 
out provided "previous conditions remain unchanged," 
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retaliate by .topping tr.d. .ith gnat Gam ns if trsffio 
to fioril® inttffwrtd with, 

2. mt Gerann »ec.s, to Bertie no. pssees thrott * b “* C0Dtr0l> 
including cowtoww ®ad »®*« tiSf*. 

H. mt Borlin'. pro.porou. circu..t.nc.» .r, in .h.rp contrast to 
depressed eeoaosic condition® in Best sector. 

*. While mt B.rll..rs .njoy l It in. at.ud.rd. eo-p.r.bl. to tho.. 
in boning Bonn Republic, Inst Berlin's population aunt b« con- 
t,nt with loss wri.tr n»d P'X’f’- quality in con«n»r good., and 
fr.ou.ntly sbortsgs. in food.tuffs sod oth.r ssssntlsls. 

B. Both IHt so d ...t Borlin sr. pr Inertly indsstrisl enters, 

1, Electrical equipment industry is lsrgost annuf.ctorer in 

coot Borlin, eaploy. .boat 100,000 pooplo in 838 firm, 
including ouch oorld f.sous conp.nio. os Tolofunk.n .nd 
Siesens-Rslske. 

C. tost Borlin'. oconosy in contr..t reflects ODB'o loo productivity 
«Bd depressed living conditio®®. 

0. conouaer good, production in mt Berlin is currently 36 p«-c.nt 
higher then pre-eor loroi (sttolnod sgoin 19S8). 

1. Level of conouaptton in loot Berlin is co-p.r.blo to highest 
stsadsrds in Western Europe . 

2 . X® 1958 lov«l of co®®o*ptio® for E*®t Berlin w*g® earner# 

.nd nalnriad employee, onn .ntisntnd to be 20-28 percent 
below eosparsble West 0®r»®n figures. 

III. While Keet end Sent Berliners ers obviously concerned .bout nltu.tlon 
despondency end deter iorntion ta sorsle la as yet for lane then 
could bo ree.oo.bly ..pec ted. But thi. could bo qulehly rawroed if 
there /Qfltl 
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Berliners reject *11 plea*, deluding "frse city” proposal, if 
AacrlotB troop* *r« to b* withdrawn. 

1. Politicians *ore flexible on proposal* involving *11 
Berlin, providing Western forces rsaain. 

Most lest Berliners, however, sow remain cal* is Belief that 
if West stand* firs Moscow will back down. 

1. Wo serious signs of panic or opinion favoring wajor con- 
cession, 

2, Berliners dubious over firmnaaa of British position and 
irritated by Social Democratic maneuvering with Khrushchev . 

la East Berlin, populace la outwardly aullaa and apathetic; 
this notad in recaption given Khrushchev during hin speech in 

Berlin. 

1. Berlin crisis doss not appaar to have unduly alarmed people 
who expect West to hold fir*. 

2. If conviction to contrary should spraad, restivanass would 
increase. 

3. Barest currentat low lav el with no serious explosion 
likely et thie ti*e. 

s. Spontaneous outburst possible, however, which could 

spread rapidly, though this sew such less likely now 
than before Hungarian Revolution. 
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